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Will the U.S. economy experience a recession, a slowdown in growth, or a 
reacceleration in 2025?

How will policy shape the economic and market outlook?

What will the path of returns be for risk assets in 2025?
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Instead of a Hard, Soft, or No Landing, 
we think we are having a Strange 

Landing.

In this Strange Landing, past data 
relationships have broken down, data 
has changed quickly, and underlying 

cycles have been divergent.

A Strange Landing requires vigilance 
and an open mind.
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Everything looks 
better in the 
aggregate, but note 
the unprecedented -
35% decline in net 
interest expense in 
2023, even as the Fed 
was raising rates. In 
aggregate, higher 
cash interest income 
offset higher interest 
expense. 
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Will the U.S. economy experience a 
recession, a slowdown in growth, or a 

reacceleration in 2025?
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We think these are 
the two most 
important charts of 
the last two years!
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Appreciate this is 
slowing off the post-
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and is still consistent 
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Those out of work 
are staying 
unemployed longer.
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Will slower hiring turn into increased 
firings?
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This is reflecting 
slower hirings today 
but has typically 
been followed by 
increasing firings in 
past cycles.
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Is Inflation vanquished?

The Key Sources of Inflation Are Not Flashing Warning 
Signs of a Reacceleration Right Now:

Wages
Corporate Pricing Power

Rents
Oil
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Equal Weight Discretionary vs. Staples with 
2023, 2024, and 2025 Household Consumption Forecasts
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Source: Apollo, as of 3Q24
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High Income Consumers

Tend to be older

More likely to own their home, with high portion of locked in fixed rates

Less likely to rely on short term debt

More likely to have higher cash balances and overall strong balance sheets

Experienced less inflation as a % of income in recent years

Job losses at higher levels tend to lag

Overall in a strong position

Major sensitivity: stock market

Lower Income Consumers

Tend to be younger

More likely to rent their home

More likely to rely on short term debt (autos, credit cards)

More likely to have fewer financial assets and weaker balance sheets

Experienced higher inflation as a % of income in recent years

Job losses at lower levels tend to lead

Overall feeling the pinch and at rising risk

Major sensitivity: jobs market
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This is why the jobs 
market is so 
important for lower 
income 
@GMK=@GD<KȻ L@=K=
ratios could start to 
look stretched IF 
incomes deteriorate 
(median income was 
strong in 2023, 
growing 4% in real 
terms and fueling 
growth according to 
the Census Income 
and Poverty Report).
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How will policy shape the economic and 
market outlook?
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Will the Fed deliver its planned rate cuts in 
2025?
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This measure 
includes equity 
valuations and 
volatility, credit 
spreads, currencies, 
and yields.
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The Real Fed Funds 
Rate (Fed Funds 
minus Core CPI) has 
only been positive 
since May of 2023.  
This is what the Fed 
cites as their primary 
reason to cut rates, 
meaning high Real 
Fed Funds will weigh 
on growth. But ever 
since May 2023, the 
U.S. economy has 
grown above trend!
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cut, markets had already 
started to go vertical
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How will fiscal and Trump 2.0 policies 
impact economic growth and markets?
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This forecast assumes no 
extension of the 2017 TCJA
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ISM Manufacturing PMI with Components

Source: NewEdge Wealth, Bloomberg
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What will the path of returns be for risk 
assets in 2025?
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S&P 500 and RSI
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Stretched Valuations

Stretched Positioning

Stretched Sentiment

Stretched Growth Expectations
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The Talking Heads Market:
A wide, choppy range that goes sideways on 
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The Prince Market:
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ALӐK ҏҗҗҗӒӅentering into a bubble.
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S&P 500 and RSI in 2018
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S&P 500 and RSI in 2015
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Source: Bloomberg, NewEdge Wealth
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Source: Bloomberg, NewEdge Wealth

Russell 1000 Growth vs. Value
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Source: Bloomberg, NewEdge Wealth

Magnificent 7 Absolute (Top) and Relative to the S&P 500 (Bottom)




