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Strange Landing

Economy:
Growth remains robust even if slower than 2023, but avoids a recession helped by fiscal 

spending, easy financial conditions, and continued labor market resilience. Data continues to 
tell conflicting stories, with signs of weakness contrasting with signs of recovery. 

Potential for rapid changes in data.

Fed Reaction:
The Fed aims to tweak policy lower, but not signal outright easing for fear of stoking 

growth/inflation. Weak data necessary for confirmation of aggressive easing. Easing could be 
interrupted if USD weakens and commodities rally, or if wage growth rebounds.

Macro:
Yields volatile but upwardly biased on resilient economic data not confirming Fed rate cut 

expectations, while further yield downside dependent on weaker economic data. USD lower if 
Fed perceived as easy vs. peer central banks, but higher if Fed does not deliver easing.

Risk Asset Reaction:
Resilient growth keeps equity credit fundamentals healthy, but interest rates possibly start to 

bite in 2H24 as refinancing begins at higher rates. Valuations whipsawed by liquidity, 
positioning/sentiment, and 2025 recession/EPS risks.
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Resilient U.S. economic data, including robust jobs

Stickier inflation data than consensus forecasted

Fewer rate cuts expected from the Fed vs. the start of 
the year (6.5 Ą 3)

Stocks up robustly

Yields up across the curve

Credit spreads narrow

Higher commodities, with notably higher oil, gold, 
and copper

Liquidity sensitive assets soar (crypto, 
speculative/low quality)
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Watching Growth Forecasts

Cyclical Recovery

Liquidity

Rotations

Complacency
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U.S. Macro and Policy

Å Growth:  we continue to not expect a recession in 1H24, with a higher 
HJG:9:ADALQ G> J=;=KKAGF AF ҐҎҐғ NKӄ Ґ&ҐҒӇ O= <GFӐL L@AFC %".
estimates can go much higher, but do not see immediate reason for 
estimate cuts

Å Labor Market/Consumer: the labor market remains tight, supporting 
U.S. consumer, but watching signs of peripheral easing in data

Å Inflation: we see potential for stickiness/reacceleration to continue
Å Fed Policy: we now expect the Fed to be challenged to deliver 3 cuts if 

data remains resilient; more cuts likely requires weaker data
Å Treasury Policy: large deficit spending continues, with funding of the 

deficit a key influence on liquidity; monitor post tax day

Equities

Å Ranges: consensus price targets for 2024 have already been hit, 
causing a chase to raise targets; we think 2Q could usher in a period of 
higher volatility that without a hit to growth expectations could 
provide and entry point

Å Upside Drivers: better EPS growth than expected (productivity, M&A, 
better eco growth), liquidity remains highly supportive to keep 
valuations elevated

Å Downside Drivers: weaker EPS growth than currently expected for 
2024/2025, liquidity becomes a headwind to already-elevated 
valuations and crowded positioning

Å Portfolio Positioning:  continued focus on quality; seeing 
improvement in cyclical value, while watching all-important tech 
closely for deterioration

Fixed Income

Å Treasury: yields biased higher driven by better economic 
data/stickier inflation/a tighter Fed/Treasury issuance; downside to 
yields  driven by weaker economic growth/soft inflation/an easier Fed; 
ӑDAF= AF L@= K9F<Ӓ J=KAKL9F;= AK Ғӄґґổ >GJ L@= ҏҎ Q=9J 9F< Ғӄҕғổ >GJ L@=
2 year to set the stage for further yield upside

Å Credit: all-in yields remain elevated, but already tight spreads and 
increasing issuance could keep spreads from compressing further

Å Munis: finding opportunities in selective parts of the muni curve and 
credit ratings

Å Portfolio Positioning:  opportunistically adding to duration, highly 
selective about credit exposure, looking outside of the index

Alternatives

Å Themes: cautious optimism, acknowledging that the higher cost of 
capital requires greater selectivity across private strategies, while also 
creating opportunities to benefit from disruption to fundraising

Å Private Equity: focusing on managers with operational value-add, 
instead of financial engineering, primarily in lower middle market; 
secondaries are attractive, along with selective GP stakes

Å Private Credit: ӑ9 ?GD<=F 9?=for someӒ 9 C==F >G;MK AK F=;=KK9JQ GF
underwriting given the proliferation of new entrants, while pricing has 
compressed, making strong credit underwriting even more important

Å Volatility Strategies: the potential for higher volatility in 2Q24, while 
issuer credit remains healthy and an important watch item
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Source: NewEdge Wealth, Bloomberg
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Equal Weight Discretionary vs. Staples and GDP Household Consumption 
Forecasts for 2023 and 2024

Source: NewEdge Wealth, Bloomberg
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The S&P is trading at nearly 18.9x next 24 months EPS 
estimates of $273, which is just 1x below the COVID-era peak 
valuation (which was supported by policy and depressed EPS 
estimates).

The S&P 500 is trading at 21.2x 12 month forward PE, above 
the peak reached in July 2023, and back to COVID era levels 
when policy was far more supportive for markets.

Source: NewEdge Wealth, Bloomberg
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IPO ETF Absolute (Top) and Relative to the S&P 500 (Bottom)

Source: NewEdge Wealth, Bloomberg
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As of 4/2/24 As of 3/14/24
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U.S. 10 Year Treasury Yield

Source: NewEdge Wealth, Bloomberg
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Potential for a Healthy Consolidation & Choppier Markets

Rotations, Plus Broadening Performance and Fundamentals

Buyers on Weakness & Continue to Prefer Quality

Watching: liquidity dynamics, earnings estimate trends, complacency 
signs (valuations, positioning, sentiment)
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S&P 500 2024 Scenario Analysis
PE on 2024 EPS
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$200 2,800 3,000 3,200 3,400 3,600 3,800 4,000 4,200 

-5% $210 2,940 3,150 3,360 3,570 3,780 3,990 4,200 4,410 

0% $220 3,080 3,300 3,520 3,740 3,960 4,180 4,400 4,620 

4% $230 3,220 3,450 3,680 3,910 4,140 4,370 4,600 4,830 

9% $240 3,360 3,600 3,840 4,080 4,320 4,560 4,800 5,040 

13% $250 3,500 3,750 4,000 4,250 4,500 4,750 5,000 5,250 

18% $260 3,640 3,900 4,160 4,420 4,680 4,940 5,200 5,460 

22% $270 3,780 4,050 4,320 4,590 4,860 5,130 5,400 5,670 

27% $280 3,920 4,200 4,480 4,760 5,040 5,320 5,600 5,880 

Source: NewEdge Wealth, Bloomberg, as of 4/2/24

What the Bears Say

Å Target: 4,200 
Å Implies: Slight downside to 2024 and 2025 EPS vs. consensus, 
HGKKA:DQ <M= LG 9 ӑKDA?@LӒ J=;=KKAGFӅ 9DGF? OAL@ LJ9<AF? :9;C
towards an average PE valuation on de-risking.

Å Drivers: A tighter Fed than expected could push valuations 
back towards average while slowing economic growth (after 
ҐҎҐґӐK MHKA<= KMJHJAK=ӧ ;GMD< O=A?@ GF #.1ӄ

What the Bulls Say

Å Target: 5,400
Å Implies: Upside to 2024 and 2025 consensus EPS numbers and 

trading above PE of 20x; implies no recession in 2024 or 2025.
Å Drivers: EPS upside from technology/productivity that allows 

for greater margin expansion; PE upside from an easing Fed 
and liquidity tailwind.
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S&P 500 and Daily RSI

Source: NewEdge Wealth, Bloomberg
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Equal Weight S&P 500 Absolute (Top) and Relative to the S&P 500 (Bottom)

Source: NewEdge Wealth, Bloomberg
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S&P 500 with the % of Members Above Their 200 Day Moving Average

Source: NewEdge Wealth, Bloomberg
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S&P 500 Consensus 2022A 2023E 2024E 2025E

EPS $223 $223 $243 $273 

YoY Change 13% 0% 9% 13%

Revenue Growth 11.10% 3.00% 5.30% 6.00%

Operating Margin 15.70% 14.30% 15.60% 17.00%
Source: Bloomberg Consensus, as of 4/1/24
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The S&P is trading at nearly 18.9x next 24 months EPS 
estimates of $273, which is just 1x below the COVID-era peak 
valuation (which was supported by policy and depressed EPS 
estimates).

The S&P 500 is trading at 21.2x 12 month forward PE, above 
the peak reached in July 2023, and back to COVID era levels 
when policy was far more supportive for markets.

Source: NewEdge Wealth, Bloomberg
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Source: NewEdge Wealth, Bloomberg

S&P 600 Small Cap (SML Index) Absolute (top) and Relative to S&P 500 (bottom)
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Source: NewEdge Wealth, Bloomberg
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Source: NewEdge Wealth, Bloomberg
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Potential for Retracement to the 2023 Highs in Yields, Creates 
ӑ MQ L@= "AHӒ -HHGJLMFALA=K

Credit Fundamentals are Solid but Beware of Overvaluation 

Fixed Income Performance Dispersion 

Diversification Opportunities 
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As of 3/30/24Source: Bloomberg, NewEdge Wealth

10 Year Treasury Yield
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As of 3/30/24
Source: Bloomberg, NewEdge Wealth

2 Year Treasury Yield
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As of 3/30/24Source: Bloomberg, NewEdge Wealth
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As of 3/30/24Source: Bloomberg, NewEdge Wealth
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Key Points

The muni  yield curve presents attractive opportunities

 = 9D=JL LG >MLMJ= J9L= NGD9LADALQӅ OAL@ 9 ӑ:MQ L@= <AHӒ
mentality

Spreads have tightened but remain attractive

Elevated supply/healthy  demand for muni  bonds

Slowing momentum for upgrades vs. downgrades, 
broad fundamental remain healthy but showing signs of 
weakness
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¶ S&P upgraded 86 ratings vs just 39 downgrades during the first 2 months of the year as credit fundamentals proved resilient during 1Q24.

¶ Expectations are for ratings to stay positive throughout 2024, but the upgrade to downgrade ratios should moderate as growth slows.

¶ State and local governments are slowly but surely edging towards a future where they can no longer rely on federal pandemic cash.
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